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generation electric sedan. “Many of our efforts are directed at improving our next-
generation vehicle, the Model 3, and ensuring that it meets our most stringent levels of
quality,” said the automaker in a statement. “It is critical to get the launch right, as it

directly impacts the long-term trajectory of the company.” Tesla has been struggling lately
to produce a new version of its Model 3 sedan. CEO Elon Musk has conceded that it could
take as long as 2020 to build the next-generation vehicle, which would fill a void in Tesla’s

lineup following the debut of the $35,000-and-up Model 3 in July. The company said the
layoffs represent a “permanent reduction” of the workforce, and it would not elaborate on

the number of layoffs it expects to take place. Musk said earlier this month that the
company would make a “hard decision” if it was unable to close a new $1.35-billion factory
on the banks of Buffalo Bayou in Houston. If the factory cannot be closed in the next five
months, Musk said, Tesla would instead build a smaller facility in Fremont that will cost

around $1 billion to construct. The layoffs would come on top of three rounds of layoffs in
the last 18 months to trim positions and improve efficiency. The last round of cuts was in

May, when Tesla laid off 4 percent of its workforce. Tesla earlier this year terminated about
200 workers at its Gigafactory 1 in Reno and other facilities in San Carlos, Calif. The layoffs
were part of a broader effort by the automaker to streamline operations as it prepares to

launch the Model 3 on a full production line in the next couple of
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